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Independent Auditors’ Report 
 
 
Board of Education 
Centreville Public Schools 
Centreville, Michigan 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, and 
the aggregate remaining fund information of Centreville Public Schools, as of and for the year ended June 30, 
2014, and the related notes to the financial statements, which collectively comprise the School District’s basic 
financial statements as listed in the table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditors’ judgment, including the assessment of 
the risks of material misstatements of the financial statements, whether due to fraud or error.  In making those 
risk assessments,  the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant estimates made by management, as well as 
evaluating the overall financial statement presentation.   
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
 
 
           
 

JACKSON WILLIS & JURASEK, P.C. GRAND RAPIDS 
2545 Spring Arbor Road, Suite 200   2759 West River Drive, NW 
Jackson, MI  49203-3690 E-Mail: willis@willispc.com Grand Rapids, MI 49544 
Phone: (517) 788-8660 | Fax (517) 788-9872 www.willispc.com Phone: (616) 361-0011 | Fax (616) 361-0154 
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Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, each major fund, and the aggregate remaining fund 
information of Centreville Public Schools as of June 30, 2014, and the respective changes in financial position 
for the year then ended, in accordance with accounting principles generally accepted in the United States of 
America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and budgetary comparison information as listed in the table of contents be presented 
to supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise Centreville Public Schools’ basic financial statements.  The accompanying other supplemental 
information, as identified in the table of contents, is presented for the purpose of additional analysis and is not 
a required part of the financial statements.   
 
The other supplemental information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements.  Such 
information has been subjected to the auditing procedures applied in the audit of the financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America.  In our opinion, the other supplemental information is fairly stated, in all material 
respects, in relation to the financial statements taken as a whole. 
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Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated October 1, 2014, 
on our consideration of Centreville Public Schools’ internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
 The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the result of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Centreville Public Schools’ internal control over financial 
reporting and compliance. 
 
 

Willis & Jurasek, P.C. 
Willis & Jurasek, P.C. 
 
October 1, 2014 
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This section of Centreville Public Schools’ (the School District) annual financial report presents 
our discussion and analysis of the School District’s financial performance during the year ended 
June 30, 2014.  Please read it in conjunction with the School District’s financial statements, 
which immediately follow this section. 
 
Generally accepted accounting principles require the reporting of two types of financial 
statements: District Wide Financial Statements and Fund Financial Statements. 
 
Fund Financial Statements: 
 
The fund level statements are reported on a modified accrual basis.  Only those assets that are 
“measurable” and “currently available” are reported.  Liabilities are recognized to the extent they 
are normally expected to be paid with current financial resources. 
 
The fund statements are formatted to comply with the legal requirements of the Michigan 
Department of Education’s “Accounting Manual.”  In the State of Michigan, the District’s major 
instructional and instructional support activities are reported in the General Fund.  Additional 
activities are reported in their relevant funds including:  Debt Funds, Capital Projects and the 
School Service Funds which are currently comprised of:  Food Service. 
 
In the fund financial statements, purchased capital assets are reported as expenditures in the year 
of acquisition.  No asset is reported.  The issuance of debt is recorded as a financial resource.  
The current year’s payments of principal and interest on long-term obligations are recorded as 
expenditures.  Future years’ debt obligations are not recorded. 
 
District-wide Financial Statements: 
 
The District-wide financial statements are full accrual basis statements.  They report all of the 
District’s assets and liabilities, both short- and long-term, regardless if they are “currently 
available” or not.  For example, assets that are restricted for use in the Debt Funds solely for the 
payment of long-term principal or interest are grouped with unrestricted assets of the General 
Fund.  Capital assets and long-term obligations of the District are reported in the Statement of 
Net Position of the District-Wide financial statements. 
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Summary of Net Position: 
 
The School District’s net position totaled $3,778,593 at June 30, 2014, an increase of $42,315  
(1%) vs. the balance at the end of the prior year. Unrestricted net position increased from 
$889,273 to $990,405. Restricted net position increased from $232,365 to $3,842,097.  
Restricted net position represents legal constraints from debt covenants and legislation that limits 
the School District’s ability to use it resources for day-to-day operations. The following is a 
summary of the School District’s net position at June 30, 2014 and 2013: 
 
    June 30, 2014   June 30, 2013 
 Assets     
 Current assets $ 6,710,264 $ 2,754,486 
 Capital assets, net book value  7,820,284  7,807,441 
 Total assets  14,530,548  10,561,927 
 
               Deferred outflows – Bond Discount      151,832      167,015 
  
 Liabilities   
 Current liabilities $ 2,471,994  $ 1,930,786 
 Long-term liabilities   8,325,768   4,992,062 
 Total liabilities 10,797,762   6,922,848 
 
               Deferred Inflows – Bond Premium      106,025        69,816  
 
 Net Position   
  Net investment in capital assets $ (1,053,909)     $ 2,614,640 
  Restricted 3,842,097 232,364 
  Unrestricted    990,405     889,274 
  
   Total net position $ 3,778,593 $ 3,736,278 
 
Analysis of Financial Position: 
 
During the fiscal year ended June 30, 2014, the District’s net position increased by $42,315.  The 
results of operations presented below reports the change in net position from the activities of the 
District as a whole.  A few of the significant factors affecting the change in net position during 
the year are discussed below: 
 
A. Governmental Fund Operations 
 
In the School District’s governmental funds, revenues were more than expenses by $95,239 for 
the fiscal year ended June 30, 2014.  See the section entitled Governmental Funds Financial 
Highlights below for further discussion of governmental fund operations. 
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B. Depreciation Expense 
The provisions of GASB 34 require the School District to maintain a record of annual 
depreciation expense and accumulated depreciation. The net increase in accumulated 
depreciation is a reduction in net capital assets. Depreciation expense is recorded using a 
straight-line method over the estimated useful lives of the assets. In accordance with generally 
accepted accounting principles, depreciation expense is recorded based on the original cost of the 
asset less an estimated salvage value.  For fiscal year ended June 30, 2014, depreciation expense 
was $343,554. 
  
C.  Capital Acquisitions 
 
Actual capital outlay acquisitions for fiscal year ended June 30, 2014 totaled $356,397. 
Combined with the increase in accumulated depreciation and retirement of assets, net investment 
in capital assets (i.e., net book value) increased by $12,843 during the year. 
 
D. Debt Repayments 
 
Repayment of debt decreased the School District’s long-term principal obligations and, thereby 
increased the net position of the School District. The School District repaid $370,000 of long-
term debt during the year ended June 30, 2014. 
 
Results of Operations 
 
The results of this year’s operations for the School District as a whole are reported in the 
Statement of Activities. As the table below indicates, net position increased for the year ending 
June 30, 2014.  
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Revenues: 2014 2013 
General Revenue:   Amount % of Total   Amount % of Total

Property Taxes levied – General 
Operations $  707,356 8.53% $   695,456  8.31%

State of Michigan Aid, Unrestricted 5,347,090 64.56% 5,626,055 67,22%
Michigan’s Foundation Grant Allowance 6,054,446 73.08% 6,321,511 75,53%
Federal Grants, Unrestricted - 0.00% 4,934 0.06%
Property Taxes levied for Debt Service 601,713 7.26% 596,785 7.13%
Interest and Investment Earnings 2,113 0.03% 2,313 0.03%
Other general revenue    104,059   1.26%      79,292   0.95%
Total General Revenue 6,762,331 81.64% 7,004,835 83.69%

Charges for Services: 
Instruction and instructional staff support 424,604 5.13% 314,365 3.76%
Food Service 151,677 1.83% 163,621 1.95%
Athletics 52,794 0.64% 34,416 0.44%
Community Services             - 0.00%             - 0.00%
Total Charges for Services 629,075 7.60% 512,402 6.15%

Operating Grants: 
Federal 502,136 6.06% 824,838 9.86%
State of Michigan 389,583 4.70% 25,460 0.30%
Other operating grants                -   0.00%                -   0.00%
Total Operating grants    891,719 10.76%    850,298 10.16%

Total Revenues 8,283,125 100.00% 8,369,535 100.00%

Expenses: 
Instruction and instructional support 4,555,180 55.28% 5,024,225 56.14%
Support Services 1,972,378 23.94% 2,462,996 27.52%
Food Services 474,104 5.75% 462,089 5.16%
Athletics 238,517 2.89% 276,673 3.09%
Community Services - 0.00% - 0.00%
Capital Outlay and Other 351,186 4.26% 67,217 0.75%
Interest on long-term debt 305,891 3.71% 251,021 2.80%
Depreciation (Unallocated)    343,554     4.17%    404,855     4.52%

Total Expenses 8,240,810 100.00% 8,949,076 100.00%

Increase (Decrease) in Net Position 42,315 (579,541) 
Beginning Net Position 3,736,278 4,315,819 
Ending Net Position $3,778,593 $3,736,278  
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Revenues 
 

Revenues for 2014 totaled $8.28 million, down from $8.37 million the prior year.  
 
State of Michigan Unrestricted Aid (Net State Foundation Grant) 
 
The School District is predominantly funded by State Aid which has been under pressure due to 
the poor state economy. Unrestricted state aid is determined by the following three variables: (A) 
State of Michigan student foundation allowance; (B) student enrollment for the year, blended at 
90 percent of the current year’s fall student count and 10 percent of the previous year’s winter 
student count; and (C) the School District’s non-homestead property tax levy.  
 
A. Per Student, Foundation Allowance: 
 
Annually, the State of Michigan sets the per student foundation allowance.  The Centreville 
Public Schools’ foundation allowance was $7,026 per student for the 2014 school year, 
compared to $6,966 per student for the 2013 school year.  
 
B. Student Enrollment: 
 
The District’s student enrollment for 2014 was 819 students.  The District’s enrollment has 
decreased seven of the past nine years.  The following summarizes fall student enrollments in the 
past several years (FTE = Full Time Equivalent): 
 
 FTE Change from 
 Fiscal Year Student FTE Prior Year 
 2013-2014       819       (61) 
 2012-2013       880       (36)   
 2011-2012       916       (6) 
 2010-2011       922       (27)  
 2009-2010       949       (43)  
 2008-2009 992 6 
 2007-2008 986 (6) 
 2006-2007 992 26 
 2005-2006 966 (20) 
 2004-2005 986 6 
 2003-2004 980 8 
 2002-2003 972  
 
Early enrollment figures for 2014-2015 look very promising, indicating out first student count 
increase year over year in the last six years! 
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C. Property Taxes levied for General Operations (General Fund Property Taxes) 
 
The District levied 18 mills of property taxes on all non-homestead property located within the 
School District for operations.  To earn the full amount of per pupil funding in the State of 
Michigan, a District is expected to levy the full 18 mills.  The District’s non-homestead property 
levy for the 2013-14 fiscal year was $707,356, a slight increae from the previous year.   
 
Governmental Funds Financial Highlights 
 
The General Fund is reported separately as a major fund in the fund financial statements. Funds 
reported as “Nonmajor Governmental Funds” in the fund financial statements include the Food 
Service Special Revenue Funds and Debt Retirement Funds.  The annual fund financial 
statements provide the following insights about the results of this year’s operations: 
 
A. General Fund 
 
The General Fund experienced an increase in fund equity of $95,239 during the year ended June 
30, 2014. The beginning fund balance was $961,355 as of July 1, 2013 and the ending fund 
balance was $1,056,574 at June 30, 2014.  This equates to a fund balance of 14.8% of total 
expenditures for the year.  This is a much better fund balance level than originally budgeted, and 
the net change in fund balance being positive is a significant increase from last year’s drop in 
fund balance of $478,435. 
 
B. Other Nonmajor Governmental Funds 
 
Other governmental funds experienced a modest increase in fund equity of $74,839 during the 
year. The beginning fund balance on July 1, 2013 was $270,173 and at June 30, 2014 the fund 
balance was $345,012.  
 
General Fund Budgetary Highlights 
 
The School District’s budgets are prepared according to Michigan law and are initially adopted 
prior to July 1 of each year based on facts and assumptions known at the time of the initial 
budget preparation. It is expected that there will be changes between the initial budget and 
subsequent budgets, as many factors are not known at the time of adoption of the initial budget.  
Some of these factors include enrollment changes and resultant staffing adjustments, staffing 
changes that take place during the year, state school aid adjustments, grant allocations, and other 
unforeseeable events. As a matter of practice, the School District amends its budget periodically 
during the fiscal year to adjust for these changes.  The June 2014 budget amendment was the 
final budget for the fiscal year. 
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A comparison of the original and final budget amounts for the current fiscal year is presented 
below: 
 
Change from Original to Final Budget: 
 
 Total Revenues Original Budget $7,130,989 100.0% 
 Total Revenues Final Budget 7,215,213 101.2% 
 Increase in Budgeted Revenue $  84,224  1.2% 
 
The District’s final actual General Fund revenues differed from final budget by an increase of 
$3,792. 
 
General Fund Expenditures: 
 
The District’s budget for expenditures changed as follows during the year: 
 
 Total Expenditures Original Budget $7,342,298 100.0% 
 Total Expenditures Final Budget 7,187,344 97.9% 
 Decrease in Budgeted Expenditures $   (154,954)     (2.1)% 
 
The District’s final actual general fund expenditures were $7,123,766, down $63,578 from the 
final budget.  Expenses from the original budget were lower, driven mainly from a bargaining 
settlement reached after the start of the school year which granted concessions, and lower 
insurance expenses on our self-funded insurance program. 
 
Property Taxes levied for Debt Service: 
 
The District’s debt fund levy, which is used to pay the principal and interest on bond obligations, 
is based on the taxable valuation of all properties:  homestead and non-homestead. 
 
For 2013-2014, the District’s debt millage levy was 4 mills, which generated revenue of 
$601,713. 
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Capital Assets and Debt Administration 
 
A. Capital Assets 
 
At June 30, 2014, the School District had $7,820,284 invested in land and buildings, furniture 
and equipment, buses and other vehicles. The net increase of $12,843 is from additions, 
disposals, and depreciation expense.  While depreciation of assets was $343,554, this was offset 
by capital asset purchases. 
 
      2014       2013    

Construction in progress $   197,003 $               - 
Land improvements    399,779   446,334 
Building and additions 6,879,665 7,102,414 
Buses and other vehicles 232,904 129,086 
Furniture and equipment    110,933   129,607 

Total capital assets $7,820,284 $7,807,441 
          
B. Long-Term Debt 
 
At June 30, 2014, the School District had $8,920,000 in outstanding bonds compared to 
$5,290,000 at June 30, 2013 for an increase of 40.7%.  Those bonds consisted of the following: 
                          
      2014       2013  

2005 Refunding bonds 4,920,000 5,290,000 
2014 Building & Site bonds 4,000,000               - 

Total $8,920,000 $5,290,000 
 
For more detailed information regarding debt administration, please review the Notes to 
Financial Statements located in the financial section of this report. 
 
Economic Factors and Next Year’s Budgets and Rates 
 
Our elected officials and administration consider many factors when setting the School District’s 
2014-15 fiscal year budget.  One of the most important factors affecting the budget is our student 
count.  The 2014-15 budget was adopted in June 2014, based on a decrease in our FTE count 
from 819 in 2013-14 to 782 in 2014-15.  Approximately 75 percent of total General Fund 
revenue is from the foundation allowance.  Under State law, the School District cannot assess 
additional property tax revenue for general operations.  As a result, School District funding is 
heavily dependent on the State’s ability to fund local school operations.  Based on early 
enrollment data at the start of the 2014-15 school year, we anticipate that the fall student count 
will be above the estimate used in creating the 2014-15 budget.  Once the final student count and 
related per pupil funding is validated, State law requires the School District to amend the budget 
if actual district resources are not sufficient to fund original appropriations. 
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Since the School District’s revenue is heavily dependent on state funding and the health of the 
State’s School Aid Fund, the actual revenue received depends on the State’s ability to collect 
revenues to fund its appropriation to school districts.  The State periodically holds a revenue-
estimating conference to estimate revenues.  The impact this will have on school districts is not 
known at this time.   
 
Our projected enrollment increase and the associated increase in revenues present an opportunity 
for Centreville Schools to reassess instructional items which have been deferred for the last 
several years until our enrollment stabilized.  Along with the expenditures provided for facilities 
improvements, transportation, and buses from our successful millage, this increase in general 
fund revenue will make the school stronger into the future. 
 
Contacting the District’s Financial Management 
 
This financial report is designed to provide our citizens and taxpayers with a general overview of 
the District’s finances.  If you have questions about this report or need additional information, 
contact the Business Office, Centreville Public Schools (269) 467-5221 or email Mike Cline @ 
mcline@cpschools.org. 
 



Centreville Public Schools
Statement of Net Position

June 30, 2014

Governmental 
Activities

Assets:
Cash and investments 5,281,070$          
Receivables 16,678                 
Internal balances 1,405
Due from other governmental units 1,252,477            
Inventories 4,599                   
Prepaid expenditures 154,035               
Capital assets less accumulated depreciation of $8,259,492 7,820,284            

Total assets 14,530,548          

Deferred Outflows of Resources:
Bond discount 151,832               

Total deferred outflows of resources 151,832               

Liabilities:
Accounts payable and accrued expenses 644,206               
State aid anticipation notes 1,100,000            
Unearned revenue 4,493                   
Long-term liabilities:

Due within one year:
Bonds, capital leases and contracts 665,000               
Accrued interest 58,295                 

Due in more than one year:
Bonds, capital leases and contracts 8,255,000            
Compensated absences 70,768                 

Total liabilities 10,797,762          

Deferred Inflows of Resources:
Bond premium 106,025               

Total deferred inflows of resources 106,025               

Net Position:
Net investment in capital assets (1,053,909)
Restricted for:

Capital projects 3,559,979            
Food service 120,322
Debt service 161,796               

Unrestricted 990,405
Total net position 3,778,593$          

See Notes to Financial Statements. 1



Centreville Public Schools
Statement of Activities

Year Ended June 30, 2014

Program Revenue

Functions/Programs Expenses
Charges for 

Services

Operating 
Grants and 

Contributions

Net (Expenses)
Revenues and 

Change in 
Net Position

Primary Government
Governmental activities:

Instruction 4,555,180$     424,604$     582,221$       (3,548,355)$       
Support services 2,547,698 52,794       -                    (2,494,904)         
Food service activities 474,104 151,677 309,498 (12,929)              
Interest on long-term debt 305,891 -                 -                    (305,891)            
Capital outlay 14,383           -                 -                    (14,383)              
Depreciation (unallocated) 343,554 -                 -                    (343,554)            

Total governmental activities 8,240,810$      629,075$      891,719$        (6,720,016)          

General Revenues:
Taxes:

Property taxes, levied for general purposes 707,356             
Property taxes, levied for debt service 601,713             

State aid not restricted to specific purposes 5,347,090
Unrestricted investment earnings 2,113                 
Other 104,059             

Total general revenues 6,762,331            

Change in Net Position 42,315                

Net Position - Beginning of Year 3,736,278            

Net Position - End of Year 3,778,593$          

See Notes to Financial Statements. 2

Governmental  
Activities



Centreville Public Schools
Balance Sheet 

Governmental Funds
June 30, 2014

General Fund

2014 Capital 
Projects 

Fund

Nonmajor
Governmental 

Funds

Total 
Governmental 

Funds
Assets

Cash and investments 1,381,671$     3,559,979$ 339,420$          5,281,070$        
Due from other funds 12,597            -                  -                        12,597              
Receivable from other governments 1,252,477 -                  -                        1,252,477         
Other receivables -                     -                  16,678              16,678              
Inventories -                   -                4,599               4,599               
Prepaid expenditures 154,035          -                  -                        154,035            

Total assets 2,800,780$     3,559,979   360,697$          6,721,456$        

Liabilities and Fund Balances

Liabilities:
Accounts payable 121,408$        -$                -$                      121,408$          
Due to other funds -                     -                  11,192              11,192              
Revenue anticipation notes 1,100,000       -                  -                        1,100,000         
Unearned revenue -                     -                  4,493                4,493                
Salaries payable and related 276,021          -                  -                        276,021            
Accrued expenditures 246,777          -                  -                        246,777            

Total liabilities 1,744,206     -                15,685             1,759,891        

Fund Balances:
Nonspendable:

Inventories -                     -                  4,599                4,599                
Prepaid expenses 154,035 -                  -                        154,035            

Restricted:
Food services -                     120,322            120,322            
Debt service -                     -                  220,091            220,091            
Capital projects  -                     3,559,979   -                        3,559,979         

Committed 35,468 -                  -                        35,468              
Unassigned 867,071 -                  -                        867,071            

Total fund balances 1,056,574       3,559,979   345,012            4,961,565         

Total liabilities and fund balances 2,800,780$     3,559,979$ 360,697$          6,721,456$        

See Notes to Financial Statements. 3



Centreville Public Schools
Reconciliation of Fund Balances on the Balance Sheet of Governmental Funds to Net Position

 of Governmental Activities on the Statement of Net Position
Governmental Funds

June 30, 2014

Total Fund Balances - Governmental Funds 4,961,565$   

Amounts reported for governmental activities in the Statement of Net Position are 
different because:

Capital assets used in governmental activities are not current financial resources   
      and therefore are not reported in the funds.

               The cost of the capital assets is 16,079,776$ 
               Accumulated depreciation is (8,259,492)

7,820,284    

Long-term liabilities (bonds payable, compensated absences, accrued interest) 
are not due and payable in the current period and not reported in the funds.
Bonds payable (8,920,000)
Bond premium (106,025)
Deferred amount on refunding 151,832
Compensated absences (70,768)
Accrued interest payable (58,295)

(9,003,256)

Total Net Position - Governmental Activities 3,778,593$   

See Notes to Financial Statements. 4



Centreville Public Schools
Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
Year Ended June 30, 2014

General Fund
2014 Capital 

Projects Fund

Nonmajor 
Governmental 

Funds

Total 
Governmental 

Funds 
Revenues:

Local sources 832,177$        892$               713,724$            1,546,793$    
State sources 5,718,143       -                     26,564                5,744,707      
Federal sources 211,168         -                     282,934              494,102         
Interdistrict and other 457,517         -                     40,006                497,523         

Total revenues 7,219,005       892                 1,063,228           8,283,125      

Expenditures:
Instruction 4,556,474 -                     -                          4,556,474      
Support services 2,328,775 -                     -                          2,328,775      
Athletic activities 238,517         -                     -                          238,517         
Food service activities -                     -                     474,104              474,104         
Debt service:

Principal -                     -                     370,000 370,000         
Interest and other charges -                     52,253            227,589 279,842         

Capital outlay -                     351,186          -                          351,186         
Total expenditures 7,123,766       403,439          1,071,693           8,598,898      

Revenues Over (Under) Expenditures 95,239           (402,547)         (8,465)                 (315,773)        

Other Financing Sources (Uses):
Bond procceds -                     -                     4,045,830           4,045,830      
Transfers in -                     3,962,526       -                          3,962,526      
Transfers out -                     -                     (3,962,526)          (3,962,526)     

Total other financing sources (uses) -                     3,962,526       83,304                4,045,830      

Net Changes in Fund Balances 95,239           3,559,979       74,839                3,730,057      

Fund Balances - Beginning of Year 961,335 -                     270,173              1,231,508      

Fund Balances - End of Year 1,056,574$     3,559,979$     345,012$            4,961,565$    

See Notes to Financial Statements. 5



Centreville Public Schools

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances 
of Governmental Funds to the Statement of Activities

Year Ended June 30, 2014

Net Change in Fund Balances - Total Governmental Funds 3,730,057$    

Amounts reported for Governmental Activities in the Statement of Activities are 
different because:

Governmental funds report capital outlays as expenditures; in the Statement 
of Activities, these costs are allocated over their estimated useful lives as 
depreciation. 

The amount by which net capital expenditures of $356,397 was exceeded by 
depreciation of $343,554 in the current period.

Accrued interest is recorded in the Statement of Activities when incurred;
it is not reported in governmental funds until paid. (20,487)

Governmental funds report bond proceeds as current financial resources. In 
contrast, the Statement of Activities treats such issuance of debt as a liability.  
Governmental funds report repayment of bond principal as an expenditure. In 
contrast, the Statement of Activities treats such repayments as a reduction in long-
term liabilities. This is the amount by which repayments exceeded proceeds. 
  Debt issued:
    General obligation bonds (4,000,000)$ 
    Premium on bond issuance costs (45,830)

  Repayments:
    Amortization of bond premium/discount 9,621
    Amortization of deferred amount on refunding (15,183)
    To bond holders 370,000

(3,681,392)

Compensated absences are reported as expenditures when
financial resources are used in the governmental funds. 1,294

Change in Net Position of Governmental Activities 42,315$        

12,843

See Notes to Financial Statements. 6



Centreville Public Schools
Statement of Fiduciary Net Position

Fiduciary Fund
June 30, 2014

Student 
Activities

Assets:
Cash and cash equivalents  $            145,082 

Liabilities:
Due to other funds 1,405$                
Due to student groups 143,677              

Total liabilities 145,082$             

See Notes to Financial Statements. 7
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Centreville Public Schools 
Notes to Financial Statements 

 
 
Note 1 – Summary of Significant Accounting Policies 
 

The basic financial statements of the Centreville Public Schools (the “School District” or “District”) have been 
prepared in conformity with accounting principles generally accepted in the United States of America 
(GAAP) as applicable to governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governmental accounting and financial reporting principles. 
The more significant of the District’s accounting policies are described below. 

 
Reporting Entity 

 
The School District is governed by an elected seven-member Board of Education.  The accompanying 
financial statements have been prepared in accordance with criteria established by the Governmental 
Accounting Standards Board for determining the various governmental organizations to be included in the 
reporting entity.  These criteria include significant operational financial relationships that determine which of 
the governmental organizations are a part of the School District’s reporting entity, and which organizations 
are legally separate, component units of the School District.  Based on the application of the criteria, the 
District does not contain any component units. 

 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
 
District-Wide and Fund Financial Statements 

 
The district-wide financial statements (i.e., the Statement of Net Position and the Statement of Activities) 
report information on all of the non-fiduciary activities of the primary government.  For the most part, the 
effect of interfund activity has been removed from these statements.  Governmental activities, which 
normally are supported by taxes and intergovernmental revenues, are reported separately from business-
type activities, which rely to a significant extent on fees and charges for support.  All of the School District’s 
government-wide activities are considered governmental activities. 

 
The Statement of Activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by program revenues.  Direct expenses are those that are clearly identifiable with a 
specific function.  Program revenue includes (1) charges to customers or applicants who purchase, use, or 
directly benefit from goods, services, or privileges provided by a given function, and (2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular function.  
Taxes, intergovernmental payments, and other unrestricted items are not included as program revenues but 
instead as general revenues. 

 
Separate financial statements are provided for governmental funds and fiduciary funds, even though the 
latter are excluded from the district-wide financial statements.  Major individual governmental funds are 
reported as separate columns in the fund financial statements. 

 
District-Wide Statements – The district-wide financial statements are reported using the economic 
resources measurement focus and the accrual basis of accounting.  Revenue is recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.  Property 
taxes are recognized as revenue in the year for which they are levied.  Grants, categorical aid, and similar 
items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been 
met. 
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Centreville Public Schools 
Notes to Financial Statements 

 
 

Note 1 – Summary of Significant Accounting Policies (Continued) 
 

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)  
 

District-Wide Statements (Continued) – As a general rule, the effect of interfund activity has been 
eliminated from the district-wide financial statements. 

 
Fund-Based Statements – Governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting.  Revenue is recognized as 
soon as it is both measurable and available.  Revenue is considered to be available if it is collected within 
the current period or soon enough thereafter to pay liabilities of the current period.  For this purpose, the 
government considers revenues to be available if they are collected within 60 days of the end of the current 
fiscal period.  Expenditures generally are recorded when a liability is incurred, as under accrual accounting.  
However, debt service expenditures, as well as expenditures related to compensated absences, severance 
pay, claims, and judgments, are recorded only when payment is due. 

 
Property taxes, unrestricted State aid, intergovernmental grants, and interest associated with the current 
fiscal period are all considered to be susceptible to accrual and so have been recognized as revenue of the 
current fiscal period.  All other revenue items are considered to be available only when cash is received by 
the District. 

 
The fiduciary fund statement is also reported using the economic resources measurement focus and the 
accrual basis of accounting. 

 
The School District reports the following major governmental funds: 

 
General Fund – The General Fund is the School District’s primary operating fund.  It accounts for all 
financial resources of the District, except those required to be accounted for in another fund. 

 
Capital Projects Fund– The Capital Projects Funds are used to record bond proceeds or other revenue 
and the disbursement of monies specifically designated for acquiring new school sites, buildings, 
equipment, and for remodeling.  The District maintains one capital projects fund. 

 
The 2014 Capital Projects Fund include capital project activities funded with bonds issued after May 1, 
1994.  For this capital project, the school district has complied with the applicable provisions of §1351a of 
the Revised School Code. 
 
Additionally, the government reports the following fund types: 

 
Special Revenue Funds – are used to account for the proceeds of specific revenue sources that are 
restricted to expenditures for specified purposes (not including expendable trusts or major capital projects). 
The Special Revenue Fund maintained by the District is the Food Service Fund. 

 
Debt Funds – are used to record tax, interest, and other revenue for payment of principal and other 
expenditures and the disbursements thereof on a particular bond issue.  The District maintains the 2005 
Debt Fund and the 2014 Building & Site Debt Fund. 
 
Fiduciary Funds – are used to account for assets held by the District in a trustee capacity or as an agent.  
Fiduciary Fund net assets and results of operations are not included in the district-wide statements.  Agency 
Funds are custodial in nature and do not present results of operations.  The District maintains a Student 
Activities Fund to record the transactions of student groups for school-related purposes.  The funds are 
segregated and held in trust for the students and parents. 
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Centreville Public Schools 
Notes to Financial Statements 

 
 
Note 1 – Summary of Significant Accounting Policies (Continued) 
 

Revenues, Assets, Liabilities, and Net Position or Equity 
 

State Revenue – The State of Michigan utilizes a foundation grant approach which provides for a specific 
annual amount of revenue per pupil based on a statewide formula. The foundation is funded from State and 
local sources. Revenues from State sources are primarily governed by the School Aid Act and the School 
Code of Michigan. The Michigan Department of Education administers the allocation of State funds to 
school districts based on information supplied by the districts. For the year ended June 30, 2014, the 
foundation allowance was based on pupil membership counts taken in February 2014 and September 2013. 
 
The State portion of the foundation is provided primarily by a state education property tax millage of 6 mills 
and an allocated portion of state sales and other taxes. The local portion of the foundation is funded 
primarily by non-homestead property taxes which may be levied at a rate of up to 18 mills. The State 
revenue is recognized during the foundation period and is funded through payments from October 2013 to 
August 2014. Thus, the unpaid portion at June 30th is reported as due from other governmental units. 
 
The District also receives revenue from the State to administer certain categorical education programs. 
State rules require that revenue earmarked for these programs be used for its specific purpose. Certain 
categorical funds require an accounting to the State of the expenditures incurred. For categorical funds 
meeting this requirement, funds received, which are not expended by the close of the fiscal year are 
recorded as deferred revenue. Other categorical funding is recognized when the appropriation is received. 
 
Property Taxes - Property taxes levied by the District are collected by various municipalities and 
periodically remitted to the District. The taxes are levied and become a lien as of July 1 and December 1 
and are due upon receipt of the billing by the taxpayer and become a lien on the first day of the levy year. 
The actual due date is September 14 and February 14, after which time the bills become delinquent and 
penalties and interest may be assessed by the collecting entity. 
 
For the year ended June 30, 2014, the District levied the following amounts per $1,000 of assessed 
valuation: 
 
  General Fund – Non principal residence   18.000 mills 
  General Fund – Commercial personal property    6.000 mills 
  Debt Service        4.000 mills 
 
Deposits and Investments – Cash and cash equivalents include cash on hand, demand deposits, and 
certificates of deposit.  
 
The District reports its investments in accordance with GASB Statement No. 31, Accounting and Financial 
Reporting for Certain Investments and for External Investment Pools and No. 40, Deposits and Investment 
Risk Disclosures. Under these standards, certain investments are valued at fair value as determined by 
quoted market prices or by estimated fair values when quoted market prices are not available. The 
standards also provide that certain investments are valued at cost (or amortized cost) when they are of a 
short-term duration, the rate of return is fixed, and the District intends to hold the investment until maturity. 
Accordingly, investments in bankers’ acceptances and commercial paper are recorded at amortized cost. 
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Centreville Public Schools 
Notes to Financial Statements 

 
 
Note 1 – Summary of Significant Accounting Policies (Continued) 
 

Revenues, Assets, Liabilities, and Net Position or Equity (Continued) 
 
Deposits and Investments (Continued) - State statutes authorize the District to invest in bonds, and other 
direct and certain indirect obligations of the U.S. Treasury; certificates of deposit, savings accounts, deposit 
accounts, or depository receipts of a bank, savings and loan association, or credit union, which is a member 
of the Federal Deposit Insurance Corporation, Federal Savings and Loan Insurance Corporation, or National 
Credit Union Administration, respectively; in commercial paper rated at the time of purchase within the three 
highest classifications established by not less than two standard rating services and which matures not 
more than 270 days after the date of purchase. The District is also authorized to invest in U.S. Government 
or federal agency obligation repurchase agreements, bankers’ acceptances of U.S. banks, and mutual 
funds composed of investments as outlined above. 
 
Receivables and Payables – In general, outstanding balances between funds are reported as “due to/from 
other funds.”  Activities between funds that are representative of lending/borrowing arrangements 
outstanding at the end of the fiscal year are referred to as “advances to/from other funds.” 

 
Property tax and other trade receivables are shown net of an allowance for uncollectible amounts. The 
District has determined the uncollectible amounts are immaterial and no provision has been recorded. 

 
Inventories and Prepaid Items – Inventories are valued at cost on a first-in, first-out basis.  Inventories of 
governmental funds are recorded as expenditures when consumed rather than when purchased. 
 
Certain payments to vendors reflect costs applicable to future fiscal years and are recorded as prepaid 
items in both district-wide and fund financial statements. 

 
Capital Assets - Capital assets, which include land, buildings, equipment, and vehicles, are reported in the 
applicable governmental activities column in the district-wide financial statements.  Capital assets are 
defined by the District as assets with an initial individual cost of $5,000 or greater and an estimated useful 
life in excess of five years.  Such assets are recorded at historical cost or estimated historical cost if 
purchased or constructed.  Donated capital assets are recorded at estimated fair market value at the date of 
donation.  Costs of normal repair and maintenance that do not add to the value or materially extend asset 
lives are not capitalized.  The School District does not have infrastructure-type assets. 
 
Buildings, equipment, and vehicles are depreciated using the straight-line method over the following useful 
lives: 

 
 Land improvements 15 - 20 years  
 Buildings and improvements 20 - 50 years 
 Buses and other vehicles 7 - 10 years 
 Furniture and equipment 5 - 20 years 
 

Compensated Absences - The liability for compensated absences reported in the district-wide statements 
consists of unpaid, accumulated annual and sick leave balances.  The liability has been calculated using the 
vesting method, in which leave amounts for both employees who are currently eligible to receive termination 
payments and other employees who are expected to become eligible in the future to receive such payments 
upon termination are included. 
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Centreville Public Schools 
Notes to Financial Statements 

 
 
Note 1 – Summary of Significant Accounting Policies (Continued) 
 

Revenues, Assets, Liabilities, and Net Position or Equity (Continued) 
 
Long-Term Obligations – In the district-wide financial statements, long-term debt and other long-term 
obligations are reported as liabilities in the Statement of Net Position.  Bond premiums and discounts are 
deferred and amortized over the life of the bonds using the straight-line interest method.  The applicable 
bond premium or discount is reported as a deferred inflow or outflow.   
 
In the fund financial statements, governmental fund-types recognize bond premiums and discounts, as well 
as bond issuance costs, during the current period. The face amount of debt issued is reported as other 
financing sources. Premiums received on debt issuances are reported as other financing sources while 
discounts are reported as other financing uses.  Issuance costs are reported as debt service expenditures. 
 
Fund Equity – The District has implemented GASB Statement No. 54, Fund Balance Reporting and 
Governmental Fund Type Definitions.  In accordance with this guidance, fund balances of governmental 
funds are categorized according to five defined categories of fund balance. These categories consist of 
nonspendable amounts which are legally or contractually required to be maintained intact, restricted 
amounts that are constrained for specific purposes set by external parties or law, committed amounts that 
are constraints set by the highest decision making authority (the School Board) and may only be removed 
by those individuals, assigned amounts that have an intended but no formal specific purpose, and 
unassigned amounts which are the residual of the other categories and have no specific purpose. 
 
It is the District’s policy to generally use fund balance in order according to the hierarchy of fund balance 
categories, from restricted down to unassigned. 

 
Use of Estimates – The process of preparing financial statements in conformity with accounting principles 
generally accepted in the United States of America requires the use of estimates and assumptions 
regarding certain types of assets, liabilities, revenues, and expenditures.  Such estimates primarily relate to 
unsettled transactions and events as of the date of the financial statements.  Accordingly, upon settlement, 
actual results may differ from estimated amounts. 

 
 
Note 2 – Stewardship, Compliance, and Accountability 
 

Budgets are adopted on a basis consistent with accounting principles generally accepted in the United 
States of America. Annual appropriations lapse at fiscal year-end. 
 
The District follows these procedures in establishing the budgetary data reflected in the financial statements: 
 
1. The Superintendent submits to the School Board a proposed operating budget for the fiscal year 

commencing on July 1. The operating budget includes proposed expenditures and the means of 
financing them. The level of control for the budgets is at the functional level as set forth and presented 
as required supplementary information. 

 
2. Public hearings are conducted to obtain taxpayer comments. 
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Centreville Public Schools 
Notes to Financial Statements 

 
 
Note 2 – Stewardship, Compliance, and Accountability (Continued) 
 

3. Prior to July 1, the budget is legally adopted by School Board resolution pursuant to the Uniform 
Budgeting and Accounting Act (P.A. 621 of 1978). The Act requires that the budget be amended prior 
to the end of the fiscal year when necessary to adjust appropriations if it appears that revenues and 
other financing sources will be less than anticipated or so that expenditures will not be in excess of 
original estimates. Expenditures shall not be made or incurred, unless authorized in the budget, in 
excess of the amount appropriated.  Violations, if any, are noted in the required supplemental 
information section. 

 
4. The Superintendent is authorized to transfer budgeted amounts between major expenditure functions 

within any fund; however, these transfers and any revisions that alter the total expenditures of any fund 
must be approved by the School Board. 

 
5. Formal budgetary integration is employed as a management control device during the year for the 

General and Special Revenue Funds. 
 

6. The budget was amended during the year with supplemental appropriations, the last one approved 
prior to fiscal year-end. 

 
Excess of Expenditures over Appropriations – For the year ended June 30, 2014, expenditures that 
exceeded appropriations in the General Fund are disclosed in the Required Supplemental Information on 
page 20. 

 
 
Note 3 – Deposits and Investments 
 

At year-end, the School District’s deposits and investments (see Note 1 for description) were reported in the 
basic financial statements in the following categories: 
 

                                            Governmental    Fiduciary         Total Primary  
                                                    Activities     Funds  Government 
  
 Cash and cash equivalents          $5,281,070 $145,082 $5,426,152 
  

Investment and Deposit Risk 
 
Interest Rate Risk – State law limits the allowable investments and the maturities of some of the allowable 
investments. The School’s investment policy does not have specific limits in excess of State law on 
investment maturities as a means of managing its exposure to fair value losses arising from increasing 
interest rates. 
 
Credit Risk – State law limits investments to specific government securities, certificates of deposits and 
bank accounts with qualified financial institutions, commercial paper with specific maximum maturities and 
ratings when purchased, bankers’ acceptances of specific financial institutions, qualified mutual funds and 
qualified external investment pools. The School’s investment policy does not have specific limits in excess 
of State law on investment credit risk.  
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Centreville Public Schools 
Notes to Financial Statements 

 
 

Note 3 – Deposits and Investments (Continued) 
 

Custodial Credit Risk – Deposits – Custodial credit risk is the risk that in the event of a bank failure, the 
School’s deposits may not be returned. The School has not adopted and State law does not require a policy 
for deposit custodial credit risk. As of year-end, $2,661,256 of the School’s bank balance of $5,553,226 was 
exposed to custodial credit risk because it was uninsured and uncollateralized.  

 
 
Note 4 – Receivables 
 

Receivables at June 30, 2014 consist of the following:  
 Other governmental units (primarily Michigan Department of Education) $1,252,477 
 Other receivables      16,678 
  $1,269,155 
 
 
Note 5 – Capital Assets 
 

Capital asset activity of the School District’s governmental activities was as follows: 

Beginning 
Balance Additions Disposals

Year-End 
Balance

Capital assets not being depreciated:
Construction in progress -$                    197,003$      -$            197,003$      

Capital assets being depreciated:
Land improvements 869,199$        -$             -$            869,199$      
Building and improvements 11,989,056     -               -              11,989,056   
Buses and other vehicles 551,101          139,800        11,500         679,401        
Furniture and equipment 2,325,523       19,594          -              2,345,117     

Subtotal 15,734,879     159,394        11,500         15,882,773   

Accumulated Depreciation:
Land improvements 422,865          46,555          -              469,420        
Buildings and improvements 4,886,642       222,749        -              5,109,391     
Buses and other vehicles 422,015          35,982          11,500         446,497        
Furniture and equipment 2,195,916       38,268          -              2,234,184     

Subtotal 7,927,438       343,554        11,500         8,259,492     

Net capital assets being depreciated 7,807,441       (184,160)      -                  7,623,281     
 Net capital assets 7,807,441$     12,843$        -$            7,820,284$   

 
  

Depreciation for the fiscal year ended June 30, 2014 amounted to $343,554.  The District determined that it 
was impractical to allocate depreciation to various government activities as the assets serve multiple 
functions. 
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Centreville Public Schools 
Notes to Financial Statements 

 
 
Note 6 – Interfund Receivables, Payables, and Transfers 
 

Amounts appearing as interfund receivables and payables arise when a fund pays for a good or service on 
behalf of another fund. The composition of interfund balances at year-end is as follows: 

 
Due To/From Other Funds: 

 
 Receivable Fund Payable Fund    Amount 
 
  General Fund Trust and Agency Fund $   1,405 
 General Fund Food Service Fund 9,758 

General Fund 2005 Debt Fund    1,434 
 $ 12,597 
 
 
Note 7 – Revenue Anticipation Note Payable 
 

During the year, the District issued a State Aid anticipation note dated September 17, 2013 maturing 
September 17, 2014 in the amount of $1,100,000 with an interest rate of 0.82%.  The note is secured by 
the full faith and credit of the District as well as pledged State Aid.  The note is expected to be renewed in 
September 2014. 
 
           Balance             Balance 

June 30, 2013    Additions   Payments  June 30, 2014 
 
$    800,000  $   1,100,000  $   800,000    $    1,100,000 

 
 
Note 8 – Long-Term Debt 
 

The School District issues bonds, notes, and other contractual commitments to provide for the acquisition 
and construction of major capital facilities and the acquisition of certain equipment.  General obligation 
bonds are direct obligations and pledge the full faith and credit of the School District.  Other long-term 
obligations include compensated absences. 

 
Long-term obligation activity can be summarized as follows: 

Beginning 
Balance Additions Reductions

Ending 
Balance

Amounts 
Due Within 
One Year

Governmental Activities:

General obligation bonds 5,290,000$ 4,000,000$ 370,000$    8,920,000$ 665,000$    

Compensated absences 72,062        -             1,294          70,768        -             

Total governmental 
activities 5,362,062$ 4,000,000$ 371,294$    8,990,768$ 665,000$    
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Centreville Public Schools 
Notes to Financial Statements 

 
 
Note 8 – Long-Term Debt (Continued) –  
 

Annual debt service requirements to maturity on the above bonded debt are as follows: 
 

Principal Interest Total
2015 665,000$     349,771$     1,014,771$       
2016 780,000       299,736       1,079,736         
2017 805,000       276,136       1,081,136         
2018 650,000       251,636       901,636            
2019 575,000       229,936       804,936            
2020-2024 2,965,000    826,214       3,791,214         
2025-2028 2,480,000    225,245       2,705,245         

8,920,000$  2,458,674$  11,378,674$     

Governmental Activities

 
 
General obligation bonds and loans consist of: 
 
$6,720,000 2005 refunding bonds due in annual installments of 
 $385,000 to $475,000 through May 1, 2025; interest at 4.0% to 5.0% $4,920,000 

 
$4,000,000 2014 building & site bonds due in annual installments of 
 $280,000 to $625,000 through May 1, 2028; interest at 2.0% to 3.75%  4,000,000 

 
    Total bonded debt $8,920,000 

 
 
Note 9 – Federal and State Grants  
 

The District has received federal and state grants for specific purposes that are subject to review and audit 
by the grantor agencies.  Although such audits could generate expenditure disallowance under terms of the 
grants, management believes that any required reimbursements would not be material. 

 
 
Note 10 – Operating Leases  
 

The District leases copiers under two long-term lease agreements.  The following is a schedule of future 
minimum lease payments required under these leases as of June 30, 2014 through the end of the lease 
agreements: 

 
    Years  Amount 
 
    2015  $   4,441 
    2016       3,666 
    2017       3,666 
    2018       3,666 
    2019       2,444 
 
        Total  $ 17,883 
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Centreville Public Schools 
Notes to Financial Statements 

 
 
Note 11 – Defined Benefit Pension Plan and Post-Employment Benefits 
 

Plan Description – The District participates in the Michigan Public School Employees’ Retirement System 
(MPSERS), a state-wide, cost-sharing, multiple-employer defined benefit public employee retirement plan 
governed by the State of Michigan and administered by the twelve-member board of the MPSERS. The 
MPSERS provides retirement, survivor and disability benefits and postretirement benefits options for 
health, dental and vision coverage for substantially all employees of the District. The MPSERS was 
established by Public Act 136 of 1945 and operates under the provisions of Public Act 300 of 1980, as 
amended. The Michigan Public School Employees’ Retirement System issues a publicly available financial 
report that includes financial statements and required supplementary information for the system.  That 
report may be obtained by writing to Michigan Public School Employees Retirement System, P.O. Box 
30171, Lansing, MI 48909-7671 or by calling (517) 322-5103.  This information can also be accessed at 
http://www.michigan.gov/orsschools. 

 
Funding Policy –Members contribute various rates, ranging from 0% to 7%, based primarily upon date of 
hire. 
 
The District is required to contribute the full actuarial funding contribution amount to fund pension benefits, 
plus an additional amount to fund retiree health care benefit amounts on a cash disbursement basis. The 
rates for fiscal year varied, ranging from 18.34 % to 25.86%, based upon employee hire dates and options 
selected.  In addition, the District is required to match 50% of up to 1% of the employee contributions in the 
pension plan plus.  The contribution requirements of plan members and the District are established and 
may be amended by the MPSERS Board of Trustees. The School District’s contributions to the MPSERS 
plan for the years ended June 30, 2014, 2013, and 2012 were approximately $1,029,000, $981,000, and 
$925,000, respectively. 
 
Included in the amounts above, the District received section 147(c) State Aid for the sole purpose of 
making supplemental payments to MPSERS.  These amounts were $196,867, $76,514, and $0, 
respectively, and were recorded as State revenue and additional pension expenditures for the years then 
ended.  
 
Post-Employment Benefits – Retirees have the option of health coverage, which is currently funded on a 
cash disbursement basis. The System has contracted to provide the comprehensive group medical, 
hearing, dental and vision coverages for retirees and beneficiaries. A significant portion of the premium is 
paid by the System with the balance deducted from the monthly pension of each retiree health care 
recipient. Public Act 75 of 2010 requires each actively employed member of MPSERS after June 30, 2010 
to contribute 3% (or 1.5%) of their compensation to offset employer contributions for health care benefits of 
current retirees. For the school fiscal year that began July 1, 2010, members who were employed by a 
reporting unit and were paid less than $18,000 in the prior school fiscal year and members who were hired 
on or after July 1, 2010, with a starting salary less than $18,000 are required to contribute 1.5% of the 
member’s compensation. For each school fiscal year that begins on or after July 1, 2011, members shall 
contribute 3% of compensation into the health care funding account.  
 
For District employees first employed under the system after September 3, 2012 or those electing to 
choose the benefit during a special election period ending February 1, 2013, a Personal Healthcare Fund 
(PHF) is set up.  Automatic 2% employee contributions go to a 457 account, and a 2% employer match will 
be placed in a 401(k) account.  This creates a portable, tax-deferred fund for the individual.  No post-
employment benefits are available for those employees. 
 
Funding Responsibility -The District is not responsible for the payment of retirement benefits or other 
post-employment benefits which are the responsibility of the State of Michigan.  However, for future 
reporting and recognition requirements see Note 13. 
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Centreville Public Schools 
Notes to Financial Statements 

 
 

Note 12 – Risk Management 
 

The School District is exposed to various risks of loss related to property loss, torts, errors and omissions, 
and employee injuries (workers’ compensation), as well as medical benefits provided to employees.  The 
School District has purchased commercial insurance for medical claims and for claims relating to workers’ 
compensation, general liability, and property/casualty claims.  Settled claims relating to the commercial 
insurance did not exceed the amount of insurance coverage in any of the past three fiscal years. 
 
The District maintains a self-insured medical, dental and vision insurance plan covering eligible employees 
and their eligible dependents. The District maintains this insurance plan for the professional teaching staff 
on a September year-end basis.  For all other eligible employees, this plan has a June 30 year-end. Self 
insurance is in effect for losses up to $25,000 per participant per year. Losses greater than $25,000 per 
participant, and those in excess of the aggregate stop-loss of $623,872, excluding prescription costs, are 
insured by a private insurance company. Employees contribute a monthly amount up to $383 toward the 
medical, dental and vision coverage depending upon the level of deductible and co-payment chosen.  
 
 

Note 13 – Upcoming Accounting and Reporting Changes 
 

The Government Accounting Standards Board has issued Statement 68, Accounting and Financial 
Reporting for Pensions, effective for the year ending June 30, 2015.  Statement 68 requires governments 
participating in public employee pension plans to recognize their portion of the long-term obligation for the 
pension benefits as a liability and to measure the annual cost of the pension benefits.  A liability will be 
recorded in the government-wide financial statements, but not the individual funds.  The effect of these 
changes has not been determined, but all Michigan school districts are expected to see a large liability 
posted.  The recorded liability will not change the actual cash expenditures for pension expense. 

 
 
Note 14 – Subsequent Events 
 

The District has approved, and borrowed $1,000,000, bearing an interest rate of 0.60%, for the fiscal year 
2014-2015 to replace the State Aid Anticipation note payable as described in Note 7.   

 
 
 
 



 

 

Required Supplemental Information



Original Final Actual Difference
Revenues:

Local sources 789,059$            825,377$           832,177$             6,800$                 
State sources 5,863,669           5,768,554          5,718,143            (50,411)                
Federal sources 174,061 197,328 211,168               13,840                 
Interdistrict and other 304,200              423,954             457,517               33,563                 

Total revenues 7,130,989           7,215,213        7,219,005          3,792                  

Expenditures:
Instruction:

Basic programs 3,718,628 3,553,383 3,532,543 (20,840)
Added needs 897,112 964,046 953,250 (10,796)
Adult & continuing education 66,861 63,513 70,681 7,168

Support services:  
Pupil 161,697 170,052 169,238 (814)
Instructional staff 85,795 89,230 90,161 931
General administration 185,593 198,654 190,754 (7,900)
School administration 435,980 407,863 406,651 (1,212)
Business 230,940 218,457 213,824 (4,633)
Operation & maintenance 748,892 779,850 756,720 (23,130)
Pupil transportation 394,786 385,185 383,627 (1,558)
Technology 175,200 118,135 117,800 (335)
Athletic activities 240,814 238,976 238,517 (459)

Total expenditures 7,342,298           7,187,344          7,123,766            (63,578)                

Revenues Over (Under) 
Expenditures (211,309)            27,869               95,239                 67,370$               

Fund Balances - Beginning of Year 961,335 961,335 961,335

Fund Balances - End of Year 750,026$            989,204$           1,056,574$          

Budgeted Amounts

Centreville Public Schools
Budgetary Comparison Schedule - General Fund

Year Ended June 30, 2014

See Notes to Financial Statements. 19
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Centreville Public Schools
Combining Balance Sheet 

Nonmajor Governmental Funds
June 30, 2014

Special Revenue Debt Funds

Food Service 
Fund 2005 Debt Fund

Total Nonmajor 
Governmental 

Funds
Assets

Cash and investments 117,895$             221,525$             339,420$             
Due from other funds -                           -                           -                           
Receivable from other governments -                           -                           -                           
Other receivables 16,678                 -                           16,678                 
Inventories 4,599                   -                           4,599                   

Total assets 139,172$            221,525$            360,697$            

Liabilities and Fund Balances

Liabilities:
Accounts payable -$                         -$                         -$                         
Due to other funds 9,758                   1,434                   11,192                 
Unearned revenue 4,493                   -                           4,493                   

Total liabilities 14,251                 1,434                   15,685                 

Fund Balances:
Nonspendable:

Inventories 4,599                   -                           4,599                   
Restricted for:

Debt service -                           220,091               220,091               
Food service 120,322 -                           120,322               
Total fund balances 124,921               220,091               345,012               

Total liabilities and fund balances 139,172$            221,525$            360,697$            
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Centreville Public Schools
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Governmental Funds
Year Ended June 30, 2014

Special Revenue Debt Funds

Food Service 
Fund 2005 Debt Fund

Total Nonmajor 
Governmental 

Funds
Revenues:

Local sources 111,845$             601,879$            713,724$             
State sources 26,564                 -                          26,564                 
Federal sources 282,934 -                          282,934               
Interdistrict and other 40,006                 -                          40,006                 

Total revenues 461,349               601,879              1,063,228            

Expenditures:
Food service activities 474,104 -                          474,104               
Debt service -                           597,589 597,589               

Total expenditures 474,104               597,589              1,071,693            

Revenues Over (Under) Expenditures (12,755)                4,290                  (8,465)                  

Other Financing Sources (Uses):    
Bond proceeds -                           4,045,830           4,045,830            
Transfers out -                           (3,962,526)          (3,962,526)           

Net other financing sources (uses) -                           83,304                83,304                 

Net Changes in Fund Balances (12,755)                87,594                74,839                 

Fund Balances - Beginning of Year 137,676 132,497 270,173               

Fund Balances - End of Year 124,921$             220,091$            345,012$             
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Fiscal Year Fiscal Year Bonds
Date of Amount of Interest Date of Interest Principal Outstanding
Issue Issue Rate Maturity Requirements Requirements June 30, 2014

March 10, 2005 6,720,000$         5.000% 05/01/15 208,348$       385,000$     385,000$       
5.000% 05/01/16 189,098         400,000       400,000         
5.000% 05/01/17 173,098         420,000       420,000         
4.000% 05/01/18 156,298         435,000       435,000         
4.000% 05/01/19 138,898         450,000       450,000         
4.000% 05/01/20 120,898         455,000       455,000         
4.000% 05/01/21 102,244         475,000       475,000         
4.010% 05/01/22 82,294           475,000       475,000         
4.200% 05/01/23 62,106           475,000       475,000         
4.250% 05/01/24 41,682           475,000       475,000         
4.300% 05/01/25 20,900           475,000       475,000         

4,920,000$   
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2005 Refunding Bonds

Centreville Public Schools
Schedule of Bonded Indebtedness

June 30, 2014



Fiscal Year Fiscal Year Bonds
Date of Amount of Interest Date of Interest Principal Outstanding
Issue Issue Rate Maturity Requirements Requirements June 30, 2014

February 13, 2014 4,000,000$         2.000% 05/01/15 141,423$       280,000$     280,000$       
2.000% 05/01/16 110,638         380,000       380,000         
2.000% 05/01/17 103,038         385,000       385,000         
2.000% 05/01/18 95,338           215,000       215,000         
2.000% 05/01/19 91,038           125,000       125,000         
2.000% 05/01/20 88,538           100,000       100,000         
2.500% 05/01/21 86,538           100,000       100,000         
3.000% 05/01/22 84,038           100,000       100,000         
3.000% 05/01/23 81,038           140,000       140,000         
3.000% 05/01/24 76,838           170,000       170,000         
3.500% 05/01/25 71,738           200,000       200,000         
3.500% 05/01/26 64,738           580,000       580,000         
3.500% 05/01/27 44,438           600,000       600,000         
3.750% 05/01/28 23,431           625,000       625,000         

4,000,000$   

 

2014 Building & Site Bonds

23

Centreville Public Schools
Schedule of Bonded Indebtedness

June 30, 2014



 
 

Independent Auditors’ Report on Internal Control over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of  

Financial Statements Performed in Accordance With  
Government Auditing Standards 

 
 
Board of Education 
Centreville Public Schools 
Centreville, Michigan 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of Centreville Public Schools as of and for the year ended June 30, 
2014, and the related notes to the financial statements, which collectively comprise the District’s basic financial 
statements and have issued our report thereon dated October 1, 2014. 
 
Internal Control over Financial Reporting  
 
In planning and performing our audit, we considered Centreville Public Schools’ internal control over financial 
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of the District’s internal control.  Accordingly, we do not express an opinion on the effectiveness of 
the District’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control over financial reporting that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any deficiencies 
in internal control that we consider to be material weaknesses.  However, material weaknesses may exist that have 
not been identified.  We did identify a certain deficiency in internal control, described below, that we consider to be 
a significant deficiency. 
 
 
 
 

           
 

JACKSON WILLIS & JURASEK, P.C. GRAND RAPIDS 
2545 Spring Arbor Road, Suite 200   2759 West River Drive, NW 
Jackson, MI  49203-3690 E-Mail: willis@willispc.com Grand Rapids, MI 49544 
Phone: (517) 788-8660 | Fax (517) 788-9872 Website: www.willispc.com Phone: (616) 361-0011 | Fax (616) 361-0154 
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Board of Education 
Centreville Public Schools 
 
 
2014-1 – Budget Overage 
           

Criteria or Specific Requirement: It is management’s responsibility to ensure that the District does not expend 
more than the budget adopted by the board. 
 
Condition: As noted in the required supplemental budget information, expenditures for certain functions 
exceeded the final adopted budget. 
 
Recommendation:  We recommend the District consider reviewing the procedures for budget amendments to 
ensure expenditures do not exceed approved budget. 
 
Views of Responsible Officials and Planned Corrective Action:  We recognize that expenditures at the function 
level were over the budgeted amounts.  During the reforecast activities that go into developing a new budget, 
we will carefully review and monitor actual and forecasted spending so that the actual results do not exceed 
the final adopted budget. 
 

Centreville Public Schools’ response to the findings identified in our audit and referred to as 2014-1 is described 
previously.  The District’s response was not subjected to the auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on it. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Centreville Public Schools’ financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion.  The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance.  Accordingly, this communication is not 
suitable for any other purpose. 
 

Willis & Jurasek, P.C. 
Willis & Jurasek, P.C. 
 
October 1. 2014 
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